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law of unlimited liability, this reckless trading would not
have gone on. More recently, however, this truth has
been duly recognized, alike in Parliament and in the
Press, and it is therefore needless further to elucidate it.
We will simply add, that as, if there had been no law or
unlimited liability, the London houses would not have dis-
counted these bad bills; and as, in that case, these pro-
vincial joint-stock-banks could not have given these enor-
mous credits to insolvent speculators ; and as, if they had
not done this, they would not have been ruined; it fol-
lows, inevitably, that these joint-stock-bank-failures have
been law-produced disasters.

A measure for further increasing the safety of the pro-
vincial public, was that which limited the circulation of
provincial bank-notes. At the same time that it estab-
lished a sliding-scale for the issues of the Bank of Eng-
land, the Act of 1844 fixed the maximum circulation oi
every provincial bank-of-issue, and forbad any further
banks-of-issue. We have not space to discuss at length
the effects of this restriction: which must have fallen
rather hardly on those especially-careful bankers who had,
during the twelve weeks preceding the 27th April, 1844,
narrowed their issues to meet any incidental contingen-
cies ; while it gave a perennial license to such as had
been incautious during that period. All which we can
notice is, that this rigorous limitation of provincial issues
to a low maximum (and a low maximum was purposely
fixed) effectually prevents those local expansions of bank-
note circulation, which, as we have shown, ought to take
place in periods of commercial difficulty. And further,
that by transferring all local demands to the Bank of Eng-
land, as the only place from which extra accommodation
can be had, the tendency is to concentrate a pressure
which would else be diffused; and so to create panic.

Saying nothing more, however, respecting the impolicy